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Item 1.0 Entry into a Material Definitive Agreement

1. On May 29, 2008, the Company entered into Loan Agreement with a Lender.  The purpose of this Loan Agreement is to set out terms
of the arrangement by which the Lender agrees to make a Senior Secured Term loan of US$10,000,000, first priority subordinated to
no other indebtedness, available to the Company.  The purpose of the Loan is to provide the Company with capital funds for oil and
gas acquisition, development, exploitation exclusively directed at the Company’s Belmont Lake Oil Field assets, and/or general
corporate purposes.  The Loan has an interest rate of 14% compounded annually.  The closing date for the Loan is June 30, 2008 with
the maturity date being June 30, 2013.

2. The Lender will lend to the Company by way of one advance to be evidenced by a promissory note for the Principal sum of
US$10,000,000 subject to the terms and conditions of the Agreement and the Securities.  For value received, Company promises to
pay to Lender on a quarterly basis and with a final maturity date of June 30, 2013 the amount of the Principal which has been
advanced hereunder and remains outstanding, with accrued and unpaid interest, in respect of any amount of the Principal and Interest
from the date of funding.  Interest and Principal will be payable in quarterly payments.
 

3. The Loan shall be a Senior Secured Term Loan, with all the Company’s Belmont Lake Oil Field assets, interests, future interests, and cash
flows pledged as security and collateral for the Loan.  The Company will not initiate, facilitate, or otherwise permit any material change in
operations, or disposal of assets or interest, that would materially affect the Company’s operations or value.
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