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Item 1.0 Change to Material Definitive Agreement

The Company earlier reported that it had entered a Loan Agreement on May 29, 2008, with a Lender, the purpose of which was to set out the terms
of a Senior Secured Term loan of US$10,000,000 available to the Company.  Although all major terms of the proposed loan had been agreed upon
by both the Company and the Lender, the Lender has elected not to complete the transaction at this time.  The Lender has cited the current
flooding in the area of the Mississippi River and the subsequent inability of the Company to determine precise production and development rates
and dates as their primary concern.  The Lender is continuing to examine lending possibilities.

As a result the Company has been released from an exclusivity provision of the Loan Agreement and is now able to seek alternative financing
solutions, which it is already pursuing.
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